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Market Structure for TOKYO PRO-BOND Market

Tokyo Stock Exchange Group, Inc. London Stock Exchange plc.

Equity Market Bond Market

TOKYO AIM, Inc.
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Expected Schedule for the Launch of the TOKYO PRO-BOND Market

Nov 10 – Dec 9, 2010

Mar 2 – Mar 23, 2011

(May,2011)

(June, 2011)

3

Announcement of the market framework. 
The 1st public consultation.

Announcement of the detailed rules and 
Q&As.
The 2nd public consultation.

Publication of the approved rules.

Launch of the market.
i.e. First program listing or issuance.
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TOKYO PRO-BOND Market Features - 1
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Samurai Euro-Yen TOKYO PRO-BOND Market

Investor Base

Maximum penetration 
-city banks, regional 
banks, trust banks, life and 
non-life insurers, pension 
funds, other large 
institutional investors
(as a legal 
framework, retail is also 
included)

Similar investor base to 
Samurai but maximum 49 
investors per tranche 
(more if QII)

Same investor base as 
Samurai
(as a legal framework retail 
is excluded)

Language Japanese English
English 
and/or 

Japanese

Financial
Disclosure
Document

Should use J-FSA Format Euro Format Could use Euro Format

Programme
VS

Stand alone

Stand alone 
documentation

(Shelf registration allowed)
EMTN Programme

EMTN type programme
or

Stand alone documentation 
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TOKYO PRO-BOND Market Features - 2
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Samurai Euro-Yen TOKYO PRO-BOND Market

Listed on Not Listed
(J-FSA’s disclosure system) LSE, LUX, Singapore, etc

TOKYO PRO-BOND 
Market

(TOKYO AIM, Inc.)

Legal
responsibility 

for 
underwriters 

Heavy Light Light

Timing
Approximately 2 months

Timing from drafting to close 
for first time issuer

Short Short

Issuing
window Narrow Wide Wide

Governing
Law Japanese Law English Law, etc Not Limited
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TOKYO PRO-BOND Market Features - 3
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Samurai Euro-Yen TOKYO PRO-BOND Market

Ratings
S & P, Moody’s, Fitch 
or Japanese  Rating 

(JCR/R&I)
S&P, Moody’s or Fitch

S & P, Moody’s, Fitch 
or Japanese  Rating 

(JCR/R&I)

Currency JPY Not Limited Not Limited

Settlement JASDEC Euroclear, etc Not Limited

Secondary 
Trading OTC OTC OTC

Expenses Japanese translation’s cost 
is significant Limited Limited
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TOKYO PRO-BOND Market Target Issuers

 Large Japanese corporations which issue bonds worldwide.

 Japanese corporations which are utilizing Euro MTN programme but 

targeting Japanese Investors.

 Non-Japanese large Corporations and Sovereign issuers

1. currently issuing Samurai bonds.

2. have not issued Samurai bonds.

7
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Implication for the ABMF discussion
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Sequence of Bond Markets Development in Asia

Local Bond Markets
(Domestic Bond Market)

Foster government bond market
Create the benchmark yield curve
 Foster corporate bond markets
 Circulate domestic savings

Cross-Border Bond Markets 
(Foreign Bond Markets)

A Part of Domestic Market
 Outward issuance by residents, inward issuance    

by non-residents and cross-border investments
 Subject to home country or host country

rules and regulations
 Different stage of economic development  

and  heterogeneity in legal and institutional   
systems and infrastructure

Japan – Samurai Bond  
Korea – Ariran Bond  
China – Panda bond

Cross-Border 
Inter-Regional

(wholesale) Bond Market
In Asia

 Harmonization of heterogeneous rules 
and regulations for professionals in 
Asian region

 Facilitate inter-regional circulation of 
savings within Asia 

 Creation of self-regulated Asian Inter-
Regional (wholesale) Bond Market for 
professional market participants 

 For instance, Asian Exchange 
regulated market 

Heterogeneity

Homogeneity

Inter-RegionalDomestic

 Private Placement Market  and 
Public Offering Market for 
professionals with common standard 
format

 Used to be a Self-Regulated Market 
by professional market players

Eurobond Market 

How can we establish an Asian common set of 
standards and regulation to promote Cross-Border 
Inter-Regional (wholesale) Market in Asia?

- ABMF    
- Asian SRO
-( Asian Supervisory Authorities)

Inukai & Hyun (2010)

Current Japanese Market TOKYO PRO-BOND Market



Please contact for details to
TOKYO AIM, Inc.  (www.tokyo-aim.com) 

Yutaka Ito Email y-ito@tokyo-aim.com
Phone +81-3-5847-0817

Kazuhiro Iida Email k-iida@tokyo-aim.com
Phone +81-3-5847-0819
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