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1. Primary Market : Bond Issuance in Korea

¢ As of Mar., 2011, bond outstanding amounts to KRW 1,250 Trillion( = 1.16 USD Tril.) with
government, financial, special and corporate bonds representing 30%, 20%, 20%, and 16% respectively
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1. Primary Market : Bond Issuance in Korea
< Bond Issuance >
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2. Secondary Market : Trends in Bond Trading

¢ In 2010, KRW 6,151 trillion(= 5.7 USD Trill.) worth of bonds were traded in Korean Bond Market.
< Bond Trading Volume >
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|. Current status of the Kg

2. Secondary Market : Trends in Bond Trading

¢ As of Mar. 2011, government bonds are taking the biggest share at 57.2% of the total followed by

MSB, financial bonds, and as for corporate bonds, it took a meager 3.0%.

< Trading Volume Ratio >
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2. Secondary Market : Trends in Bond Trading

1 Most of the bonds (almost 90 %) are being traded in the OTC markets

< Trading Volume Ratio : OTC vs Ex.>
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3. Foreign Investment in the Bond Market

U Foreigners’ participation in bond markets has been getting very active since 2007

< Foreigner Inv. Ratio(2000~2011.2) >
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ll. Korea Bond

< Market development history>

- Operation of the Council for Bond Issuance

Dec. 1989 Coordinates issuance volume of corporate bonds (abolished in Oct. 1997) &
special bonds (in Apr. 1998) in advance to stabilize market rates.

May. 1993 | - Disclosure of Bond trading details in the OTC Market by KOFIA

Jul. 1993 - Collection and release of final quotation yields (8 types, 14 issues)

Nov. 1998 | - Introduction of mark-to-market system, exclusively by KOFIA

Mar. 1999 - KTS(Electronic GB Trading System by KRX) launched

Sep. 199 - Disclosure of benchmark yields for settlement prices of government bond rate futures
- Use of mark-to-market system across the board (assigned to 3 private

Jul. 2000 companies) Continues disclosure yields by bond type and time to maturity.

- Improvement of Bond Information Disclosure System(B-TRIS)

Real-time disclosure [within 30 min.->5 min. (July 2001) ->15 min. (Dec. '02)] of trading details

10
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<Market development history>

Jul. 2002 - Calculation and release of CP Index

Dec. 2002 - Disclosure of benchmark yields for settlement prices of 364-d MSB rate futures
Jan. 2006 - Calculation and release of Bond Market Survey Index (BMSI)

Dec. 2007 - Centralization & Disclosure of OTC Quotations (BQS)

Feb. 2009 - Disclosure of Default & Recovery Rate

Jun. 2009 - Disclosure of Real-Time Bond Index(Treasury Bond)

Jan. 2010 - Disclosure of Real-Time MSB Index

2010 - BondMall launched (Feb.), FreeBond launched (Apr.)

Jul. 2010 - Disclosure of Real-Time Money Market Index

Dec. 2010 - Disclosure of Real-Time Credit Index

2011 - QIB(Qualified Institutional Buyer) System being investigated by Government.
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1. Disclosure of OTC Trade Execution Details(15 Min. Rule)

2. Centralization & Disclosure of OTC Quotation

3. Miscellaneous Information Dissemination
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1. Disclosure of OTC Trade Execution Details(15 Min. Rule)

[ Securities firms have been required to report trading details to the
KOFIA within 15 minutes after trading execution and the KOFIA
discloses this information on its website (Since Dec. 2002)

v More than 3,500 daily disclosures on average, worth 20T ~ 25T
won in trading value.

v Function : Enhancement of transparency in OTC bond trading

v Similar to the US central trading system for GovPX and the system
for corporate bond price transparency, the Trade Reporting And
Compliance Engine(TRACE)
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2. Centralization & Disclosure of OTC Quotations

€4 KOFIA launched the BQS, an OTC Bond Quotation System that collects and
disseminates all of the data pertaining to quote information on OTC trading.
(Since Dec. 2002)

'I OTC{(KOFIA) OQuote Information = Price by Instrument
Kind [ Treasury [~ = Kind[MSE [~ =
Instrument Bid Ask STTL Time ™ Instrument Bid Ask STTL [Time =
FMHE ¢ | »09-09 4,070 10:14 FOMETARY STaBILIZ 2,330 14:05%
FTE S00-11030 0620 2. 560 2, 560 2.560 09:52 FOMETARY STABILIZ =470 14:02
KTE 0475-1109C05-4) 2,860 2.850 2.880 14:00 FOMETARY STAaBILIZ 2.680 2.680 1353
FETEOATE-1112(05-6) 2,950 2,950 2.950 14:00 FOMRETARY STABILIE 2,490 1331
EMHEB © 1 »10-09 4,070 4. 080 4 070 14:12 FOMETARY STABILIZ 2520 13:30
ETE 0475-1203007-1) 3,090 14:04 FOMRETARY STABILIZ 2,680 2.680 13:30
FTE 400-12060 0921 3,200 3,210 3. 210 14:13 FOMETARY STABILIZ 2.540 1347
KTE 475-1403(09-1) 3.730 3,760 3,730 14:13 FOMETARY STAaBILIZ 2.320 146
K TBOSTS-1309(05-5) 4,150 4,190 4. 190 14:13 FMOMETARY STABILIE 2,260 2,300 2.260 10:37
K.TE 0375-1306010-2) 3.410 3.420 3.410 14:13 FOMETARY STAaBILIZ 2.820 10:34
E.TE 500-1409009-30 3,830 3,835 3.835 14:13 FOMRETARY STABILIZ 2.870 13:41 —
. TBEOROO0-2006C 10-3) 4,220 4,225 4.230 14:113 FOMETARY STABILIE 2,880 2,890 2.880 13:46
K. TEO400-1509¢ 10-52 3,830 3,850 3.830 14:13 FOMETARY STaBILIZ 2,930 2,980 2.980 14:00
FTE 0450-1503C10-12 3,860 3,865 3. 860 14:13 FOMETARY STABILIZ 3,090 3,100 J_ 100 14:11
KTBEO4ZE-1Z212(09-4) 3.326 3.325 3.320 14:13 |||  MMOMETARY STABILIZ 3.250 3.260 3.260) 14111 |
kind | Corporate EI 3| Kind|Financial §| ==
Instrument Bid Ask STTL Time ™ Instrument Bid Ask STTL [Time =
sl 26-2 3.920 3,920 3.920 13:55 FOBECFK.OFCOEC My oU 2,590 14:02 |
Ela BMOTORSZ2TV -2 4,520 12:31 WOORI BAMETA-0VC0 3,270 14:04
DOMGEDE STL MMILLT 3.900 13110 | | KOR Ex BE3Z-12DIS 1 2.510 13:649
=510 3710 13:10 FIOR Ex BE3Z-12DIS 10 2,530 13:62
POSCO292 4.010 4. 010 10:22 | s | | KOOQERIMI0O09DISD AN 3160 F.150 1406 =
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0 Centralization & Disclosure of OTC Quotations

Search Quote/Order Yahoo Messenger > FreeBond Search Quote/Order
(Before) (Present)

‘ v Confirm Confirm ‘

' =l e Real time collection of quotes from brokers - ' =l

H Systematic DB optimization

Broker/Dealer . Institution

BIS Information Vendor

Broker/Dealer, Institution, etc. Foreign & Retail Investor
L > (Quote/Transaction Info on All Bonds) @ @ 6

> Regulatlons to be finalized by the 1st half-2007; required systems in place by Oct. 2007
» Pilot operation of quote centralization system in Oct. & across the board
implementation in Dec. 2007

16
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3. Miscellaneous Information Dissemination

a. Calculation and Disclosure of Bond Yields

b. Disclosure of Specialized Bond Dealer Quotations

c. Bond Market Indices

d. Benchmark Yields for Final Settlement Price of Interest Rate Futures

e. Bond Information Service(BIS)
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3. Miscellaneous Information Dissemination
a. Calculation and Disclosure of Bond Yields
L Discloses yields for 425 issues, including final quotation yields for 1, 3, 5,
10 and 20 year treasury bonds, twice a day (11:30 &15:30)
v Final quotation yields for a specific time to maturity: 8 types 14 issues
v" Final quotation yields by time to maturity: 4 types 46 issues

v Mark-to-market base yields: 13 types 370 issues

18
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O Final Quotation Yields : Yields for Specific Time Maturity

S Date e v Search
[nit;, %5
Final Guotation Yields
Instrument Time to Maturity Search Date
Change | Previous Spread Yeat High | Year Law
11:30 15:50

KTE 1%y 10m ~ 1y 288 - - 288 - 3450 253
KTB 3y 2yEm ~ 3y 342 - -0 343 - 4.44 335
KTE Sy 4yBm ~ Sy 386 - -0 387 - 493 382
WTE1 0y Sy~ 10y 422 - -00z2 424 - 543 4.1
KTE 20y TEy ~ 20y 4.45 - -0m 4.46 - 2.B5 4.46
MHBET Sy dym ~ Syim 405 - -0 409 0.2z 5435 405
M=B 91d G5 ~ 91d 2.44 - - 2.44 0.m 2E5 21
M8 S6dd 364 259 - - 259 0.0z 354 2 BE
M=B 2y Tyam ~ 2y 337 - - 337 01z 4.43 332
KEPCO Jy 2y8m ~ 3y 354 - -0 385 nsz2 511 340
KDB 1y 10m ~1yim 347 - - 347 0.25 4.01 280
Corp 3y-non L4 2y9m ~ 3y 436 - -0 437 0.94 556 432
Zorp 3y-non BEB- 2v8m ~ 3y 1030 - -0 1031 .04 11 51 1027
c091d 914 2E6 - - 2EG 0.23 255 245
CPAatd G5d ~ 91d 279 - - 274 0.36 310 251
* COz are thoze izsued by commercial banks with a credit rating of A824, and CPs are those issued by izsuers with an A1 rating.
. Spreadsare Ca|cu|atedu3|ngthe KTEthathaSthesamEtlmemmaturw ..............................................................................................
> For 3-y Corporate Bands, the base bond changed from the bank guarantes (Jul 1,1883-Mar 15, 1398), to guarantes insurance (Ma

rE -&ug 31, 199387, to non-guarantesd &+ (Sep 1, 1995-5Sep 30, 20007, to non-guararteed A4- and BEB- (Cct 2, 2000-present).
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Ill. Enhancing Transparen
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Final Quotation Yields : Yields by Time to Maturity

B Dste | 20100916 [

Instrument

KTE

KERPCO

KDB

Corp A8

Corp BBEB-

Category
Previous
Search| 11:30
Date | 9530
* Change

Frevious

Search 1130

Diate 15:30

* Change
Presious
Search 1130
Date | 9530
* Change
Presious
Search| 1130
Date | 9530
* Change
Presious
Search| 1130
Date 15:30

* Change

3m
243
243

243

253

2451
2451

291
291

4487
4487

Em
266
266

279

279

2.80
2.80

an
an

283
283

9m
283
283

303

305

302
302

339
339

B.&0
B.&0

1y
289
289

313

315

37
37

3.46
3.46

7.0z
.01

-0.01

1wEm
3.08
307

-0.m

342

342

347
347

373
373

g.20
319

-0,

2y
3.26
3.25
Mo Dt
-0.01
3.59
3.53

Mo Diata

360
359
Mo Dt
-0.01
395
395
Mo Dt

9.02
9.02
Mo Data

2yEm
3.34
3.34

JE =]

378

374
374

4.20
4.20

9.580
9.580

I
343
342

-0.01
383

384

-0.01
389
389

437

436

-0.m

10.31

10.30

-0.01

oy
387
3.86

-0.01

4.33
4.33

437
437

a2.04
a2.04

11.16
11.15

-0.01

v Search
[Unit:, 963
10y 20y
424 4 46
422 445
-0.02 -0

* Day s Change is the difference between the recently disclosed price and the previous day’s price disclosed at 15:30.
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3. Miscellaneous Information Dissemination

b. Disclosure of Specialized Bond Dealer Quotations

[ Specialized Bond Dealers were introduced in July 2000 to increase

liquidity in the OTC market through market-making by each bond type.

v Atotal of 19 Primary Dealers (13 securities firms & 6 banks) disclose

their buy/sell quotations on the KOFIA website.

v" The KOFIA receives daily quotations from SBDs and discloses them on the

website and on other online terminals

21
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L Specialized Bond Dealer Quotations

® Specialized Bond Dealer Quotations

¥ Search Date From| 20100916 To| 20100916 + Search

& By Dealer Al - & By Amaourt Al -

& By Titme to Maturity | Al ' & By Instrumert | Al o
<ZelBuy iz bazed on Deslers”® Side. hdazcimum zearch period iz 30 days (Unit: KR 100mil, %)

il “olume
Investment
[rate Dealer FHEsimE Instrument
Amourt
Sell Buy | Spread Sell By Hi
Sep 162010 Draeyion Large Do A M2TE-2 ol | 411 0.40 10 10
HAMJIN HELY™Y INDIUSTRI-
Sep 16,2010 Draesnon Large .40 .80 0.40 10 10
AL12E
Sep 16,2010 Daeweon Large HY X SEMICOMDUCTOR209 G.05 545 0.40 10 10
HAMGNOM PROYIRCIAL DE-

Sep 16,2010 [ L 305 348 0.40 10 10

R AEes e ELOPMENTOE-08

HOREA DEVELOPMERT FIM-
.80 G.20 0.40 52 10

Sep 16,2010 Daeweon Large ANCINGAT

22
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3. Miscellaneous Information Dissemination

c. Bond Market Survey Indices

O This Indices serve as warnings to detect potential risks in the bond
market, thereby enabling market participants to systematically forecast
market movements, credit risks, etc.

v’ quantified from the market forecasts of an opinion leader group comprising
mainly of bond market insiders who are surveyed once a month.

Index Relevant Risks Expected Effects
BMSI Interest rate Predicts market
risks direction Strengthens bond

market'’s self-
correcting and risk-
managing
capabilities

HHI Credit risks Distributes fund
according to

| | | credit premium

MCRI changes

23
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U Bond Market Indices : BMSI

¥ Period  From | 200909 To| 201009 v Search
¥ Respondent & a1 Fund Manager i Analyst ™ Cthers
Fizraph Type | Comprehensive BS] [*]
09003 08M0 0841 0942 1001 1002 1003 1004 1005 1006 10407 1005 1009
1 1 1 1 1 1 1 1 1 1 1 1 1
ema - 465G
915 - 458
925
938 448
945
a5 5 | - a3s
96.5 - - a.28
__ 97.5-
ol
~44E
= 938 E
2 =HEg = 405 o
& 1008 - =
Z yois- 388 5
£ 1028 =
= R=
-3.88
E 103.8-] ®
“ 1045 - 3.7E
105.8 -
1065 [ 9EE
107.8 - _asa
108.8 |
109.8 - 348
11058 - | 5 38
1118
1128 Plat area =28
| Comprehensive BRSI (A B comprehensive BiS (Domestic)
I Comprehensive BMSI (Foreign) - KTE 3v
Instrument '09/09 | ‘0940 | ‘D941 '0SMZ 001 |M002 110003 (1004 |M005 008 M0M07 008 | 4009
Comprehensive BMS! (A0 949 | 999 1056 1088 945 | 996 1053 1045 | 96549 (10456 | 938 | 993 | 996
Comprehensive BMS! (Domesticy | 947 | 1008 1056 4109 943 | 990 (1080 1046 | 953 1044 | 942 | 997 | 994
Comprehensive BMS! (Foreign) 955 | 931 1058 1037 | 873 1036 4102 1037 1008 (1056 | 918 | 952 1024
KTE 3v 439 | 444 | 410 | 441 | 427 | 440 | 389 | 381 | 358 | 386 | 380 | 3.5 -

24
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3. Miscellaneous Information Dissemination

d. Benchmark Yields for Final Settlement Price of
Interest Rate Futures

 Calculates and discloses benchmark yields that are to be used for final
settlement prices of 3 interest rate futures listed on KRX.

v 3- & 5-year treasury bonds (18 co.), 364-day MSBs (15 co.)

v" Disclosure Frequency : Twice a day (11:30 & 15:30).

v five times on futures’ final trading day (10:00, 10:30, 11:00, 11:30 and
15:00)

25
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O Benchmark Yields for Final Settlement Price of Interest Rate Futures

home = Bond Interest Rates = Benchmark Yields for Interest Rate Futures = Benchmark Yields for Final Settlement Price of KTB Futures

® Benchmark Yields for Final Settlement Price of KTB Futures

fﬂEiﬂDﬁtE! ») By Period || ») Last Trading

Bhgte | 20070323 [

Baze Bond

KTBOS00-11035
HTBO0473-0306
KTBO473-1109

KTBO0473-0912

11:30

4541

4503

4529

4770

Search Date

13030

4.830

4.752

4.520

4.730

Change

0.003

-0ma

0.009

-omz2

v Search

[nit:, 257

Presvious

45327

4787

4311

4752
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3. Miscellaneous Information Dissemination

e. Bond Information Service (BIS)

[ Maintains a wide range of bond market information, thereby enabling
access for market participants, makes trading more efficient, and thus

facilitates efficient pricing. (http://www.kofiabond.or.kr)

v Promotes efficient pricing in the bond markets

v" Helps monitor abnormal OTC bond trading, Quotations
v'Strengthens links with the interest rate futures market

v" Increases convenience for members’ reporting

27
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KOFIA BIS-‘

EQHD INFORMATION SERMVICE

BQS Bond Quotion System

Cy, | SEARCH

Welcom to

Bond Interest Rates | Primary Market | Secondary Market

(E3 BOND FAQ

Bond Market Indices Mark-to-Marke

Valuation Bulletin Board

meREk Final Quatation Yields R
K ey 71 Vihat is Final Quotation visld? Instrument Previous 1530  Change
7 What iz vield by Time to Maturity ™ KTB 1y 2893 2.91 ooz
7| what is Representative Yield? KTB 3y 4.05 4.08 ¥o.0oz
7| Wwhat is Realtime OTC Bond Trading Disclosure System’? KTB Sv 4.56 4.53 ¥ 003
KTE1 Oy 505 5.05 003
IE3 BOND GRAPH KTE 20y 533 530 * 003
KTE Sy MSE 1y MSE 2y Corporate cD
Foreign Interest Rate
Instrumerit Closing price Change
Bond Indices CRlIndice= 423 T-Mote Jy 1.5462 w 4 5500
Diate T e Gy 302 T-Mote Sy 25128 w 1 .700oo
2009 07 .01 Bmonths ~ Sy a1 T-Mote 100y 3.53556 & 0.03500
: JEE Sy 0.3592 & 7 EF00
Government Corporate 530
E 1 T r 1 T T ' 1 T ' JEE Sy [ER=rs] & 27300
21759 240 64 43 42 4028 511 5M8 527 B4 BM2 622 B30
JGE 10y 1.3487 w 0.9300
Government + Corporate
22805 KTB Futures
ErEs Al st Real-time Trading MOoREE Instrument Previous Current parice  Change
nu Eﬂ m Korea Financial Investmant Association u (4]
g KTBS F 0909 109.73 109.54 & 011
KO'F[A ‘ Gowarnment Municipal Spacial MSB M=E 0309 0.00 - -
KOREA FINAMCIAL INVESTMENT ASSOCIATION Total
Financial Othar Financial Corporate ABS KTBS F 0909 0.oo - -
FINANEIAL SUPERVISORY SERVICE [ime nstrument ield ategory KTB1OF D303 | 0.00 - -
0 KTBE3 0909-0912 0 0.00 - -
15856 BUSAN SUE LY 09-07 5.45 225 By
. R ML PROMY IMICIAL DEYEL B3 Major Exchange Rate
MINISTRY OF STRATEGY 1836 | o gy 545 159 By Ll a
Bl BAETE D) (T ah) y) T CDUI‘ITF';-' EXChange ra‘te Change
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1. FreeBond (Bond Trading Support System)

O (Background) Replace the current trading method of private
messenger in the bond OTC market with a formalized bond trading
system, thereby advancing the Korean bond market

> Reformation of Bond Trading Market(Oct. 6, 2009, FSC)

O (Definition) A system run by KOFIA which enables financial
investment firms and major market practitioners to search bid/ask
prices for trading and intermediation in the OTC bond market and
supports trading negotiation with trading counterparts
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1. FreeBond (Bond Trading Support System)

O (Strengths) convenience, specialization only for bond trading
professionals, security, stability

O (Components) Consists of two : Trading-Board(T-Board), messenger

O (Main Functions)

v T-Board : searching bid prices, ordering, negotiation, confirming
trade, providing real-time information on bid prices and analyses

v Messenger : 1:N chatting, storing and using chatting frame lay-out, chatting
room service
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g

V. Bond Mar

FreeBond Components

> (@ Trading Board, @ Messenger @ Chatting Room

D

Order  Market Information  Setup Wiew  Messenger

Al | Govt. | MSB | Spec. | Munh | Fino | Corp. | Period 2011-04-18 = ~ 2011-04-18 = & Yield < Price

Order | Order| Trade | Ordr| Order| Amd T —
o =T2] o Qo i e oo || FBL 2]
x — ¢
| OO0 Wk ) WA ([0 a7 [v[Exchense T |
| x
— — - Add an U
[T Gove. | mse | spec. | wuni. | Fin. | Com. | [TAI | Bid | Ask [Confirm| 2011-04-1¢ = ~2011-04-1¢ v | MatDate \ | 2011-04-18 ~ ~2014-04-18 ~ @ Yield © Prical | RealTe | U= Er:
Date A Time Mame Mat, Date Type Yield & || | Select LEE L
== default group (10/27) -
11-04-18 16:01:48 KTB0400-1603(11-1) 16-03-10 Confirm " PN
11-04-18 150741 KTR0400-1803(11-1) 16-03-10 id
11-04-18 15:58:58 KTBO400-1603011-1) 16-03-10 Confirm
11-04-18 155952 KTEO300-1312(10-6) 13-12-10 Bid
11-04-18 155337 K TEO575-1809(08-5) 16-09-10 Canfirm
11-04-18 155332 K TRO300-1312(10-6) 13-12-10 Bid M 7 e aroup (12/35)
L . g B - ' 100519 223 (2/6)
11-04-18 15:52:03 KTBO400-1603011-1) 16-03-10 Bid 4,05 100622 Z7H2 DRI (3/12)
R o, n " 1o . aZ E H2AE1L (2/6)
11-04-18 15520 KTEO300-1312(10-6) 13-12-10 Bid £ Id=
e o _ . o ) KBAHY 2 & (1/2)
11-04-18 15:51:54 KTE0300-1312(10-6) 13-12-10 Canfirm M 7 ames (05
_d- W - . o . PCATHMEE (1/2)
11-04-18 154907 K TR0400-150% 10-5) 15-03-10 Canfitrn a0l s A 51 (2/11)
=3
11-04-13 154748 KTBO400-1603(11-1) 16-03-10 Confirm q0f v KB (U1

Ak Bid Trade
Data MNarne
Avg Open Lowe High  Close Aug Open Low  High Close Avg Open Low [QHigh
1-04-18  MOMETARY STABILIZDC11-0715-0310 3300 3300 3300 Q3300
1-04-1G  KOREA HYDRO & NUCLE27-1 4340 4H0 4340 4M0 0 4340

1-04-16  MOMETARY STABILIZ0374-1210-0150 3706 3680 3640 3TO 3TOo dven 3vAn 3YAD 3ven v 3TO 3V0 310 gavio

1-04-16  3C FIRST BAMK11-04-DIS01-11 a5 3700 3v0D o 3To 3T

1-04-16  MOMETARY STABILIZ0362-1204-01 3685 3670 3BV 3620 3620 3880 3BS0 3850 3640 G540

1-04-18  MOMETARY STABILIZDCU-0W2-0810 3260 3260 3260  3.260 3260 3293 3260 3260 Q3280
1-04-18  KMHE (1311-04 4223 4210 440 4240 4230 423 4240 4Z30 4240 4230 4230 4230 4230 4230

1-04-18  KTBO400-1603(11-1) 4083 4060 4040 4070 4080 4088 4060 4040 4070 4085 4054 4056 4040 Q4070

SEHH ST (3/5)
& Han, Chang Seok
& KM, YOO IIN(ZRHHSIEY
leekihak
park chang su
Parkchongchul
WEEH (0/1)
J2lEsi2E (0/1)

E%“JEI (1/4)

=S5 (0/1)

E%‘;‘E;W (1/8)
STEHZE (0/2)
OROICHEMH AL Er= 8 (0/2)
HEIZRA2E (0/2)
OiHH A ™ A RpEHZ 8 (0/4)
OiHHREH (1/5)
2223 (0/4)
HETES (2/3)
FEEEE (0/3)
HBRES (0/3)
HBEH (1/4)

g* € O €
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0 FreeBond Components
» 1:N Chatting Frame

0l = 3] - 2003-9122
@ TNz
ARS A | b HSHE | JNE 0S5t (QE 5:47) : 11.2~38 EOF AR AT}
jo DEfRSHET TS D|§UH9$54?] Scx"nluiﬂ 1'-'! 3.59%0H ;'% D i HE M2 DaE
&t BILICE (2f25H) TSN BT ;
; g._l*Elg} 0123 (2F 5:47) : SAHI A2 BE 24 AR :|E|:ér§(3flu] .
& HAEI1 0123 (2% 5:48) : NSHIE 10/6/4 +18 3,12 X at |
v It ERHAE (2/13) m R
~ OIE_S21881 (0/2) 0123 (2% 5:48) : 10/10/45 -4 BX LS =
& ANA Ol=3] (2% 5:49) : <O BFH> o 8 M :;;
& 24 HORZY @ 28 242($) 14:00 o ZHO) 2 2 ¢ ez
DEE_2121 (0/0) o : 34 2,000% / 54 3.000% o AOAZA : 2 ¢ oiggl
~ DEE_ZZEE7H (0/1) 34, 548 0 WBYALANE + spread o ‘' $ 0iE
s =E3 HRPEENNL 38 122 8 03
~ DFE_EIHEEL (5/21) 01Z3l (2% 5:49) : 11,10,27 #RE B 1108 b 0
L BIE QW 2R (2 5423) Rl
& SEH L01F (2% 5:50): 955.4 + 100 ~ OHE_?1 (0f0) g
o 2 a NE= MW=L fniny
¢ @ege 18 7= NERENA AT NERE
& ass M50 D94 982122 ATRILICH |
$ 2um S =
L E W L @ K- O-@ SE®
& 2U2HH(010-34655422) |
¢ Hd==s S 2ls)
LNy -
HE £MA12H:2010-02-23 17:50:30
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0 FreeBond Components

»  Chatting Room
K rovvescrger

{aCHErEr

_ o x @102

- 22 ETE S 20030123 UI&EI (NEHTHES, 1090 =M +1H 227 A A EHol
Ed 0|23 (2003—9122) ===
e o omz (15:50:13) So| HREAE: 2eY, Fu oy 2T
SYoR st 220 mE ~oeE Hums - wuom 0.
PMETH [ o | =R SZP| AT 3D, .
= A @) 025l (15:51:03)  §% 7 35 023 (200- &0l
9122 #30.
8 Erarsl(/30) U (I551:04) 10,1130 F2TT e
b =) . . ' ' = o T
& SK BOND(1/30) HE (15:51112) S e (88 2003-9123)
o HEE3/30) oma (15:51:17) Gl 102~ 11 48 8 AT
g tiL30) 0123 (15:51:20) JEC f7- 2EH 012 (2003
5 ZT20K1/30) q122)
5 219048¢24(6/30) S48 (15:51:21) 1.12.2 £ QHH AH (E3l
5 ROl I A AN EE0) 2003-9123) =
g &55%{3;303 2012 (15:51:29) 10.07.29 2 DI+0.58 2,16 TR}
-t AE{2A (1) M# (15:51:33) 1041 42 + (23] 2003-9123)
g AE A H 22 (12/200) _Er'ﬂa (15:51:37) 1.6.25 +1 HH
S B Z4 (1) S (15:5]1:41) 9-4 TO5AH (HE| 2003-9123)
5 HEMHMZ(10/100) SOA (15:51:51) ~8E BE 2568 4002 J|eE, v
B 21 () A B @ HESRE e e P I
- o ASHEE) |
& 0HI(6/10) LK1 () o
5 #AE 2E(6/30)
=) oh 2l BHEHOH A SIT(ES0)
b Z2ITH (0)
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2. Disclosure of Real-Time Bond Index

a. Purpose

U Yield real-time bond index based on KOFIA's FreeBond which is used as a
benchmark index for bond ETFs

b. Expected Effects

J Understand real-time trends of the bond market

v (Investor-side) Facilitate spread trading between spot bonds and bond
ETFs and enable investment in baby bonds

v (Issuer-side) Reduce capital-raising costs due to the increased demand

v (Financial firms-side) Use as a standard to evaluate investment
performance and as a risk management index
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V. Bond Market In

2. Disclosure of Real-Time Bond Index

c. Types of Real-Time Bond Index

Index Name Cycle
MKF TB Index 30 Sec.
KTB Index 1 Min.
KEBI TB Index 5 Min.
MK MSB Index 1 Min.
MK MMI* Index 1 Min.
KOBI Credit 1 Min.
Index

Source

FreeBond

Collected by
KRX, etc.

FreeBond

FreeBond

FreeBond

FreeBond

First
Disc.

Jun. 09

Jun. 09

Jul. 09

Jan. 10

Jul. 10

Dec. 10

* MMI : Money Market Index (short term market)

Starting
Index

100

10,000

100

10,000

10,000

10,000

Standard
Point of Time

'04. 6. 16

'09.6.1

'09. 6. 30

'10.1. 1

'10.6.1

'10.9. 1
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V. Bond Market In

2. Disclosure of Real-Time Bond Index

d. Types of Bond ETF listed x 7 ETFs, Total value US$ 1.3 bill.

ETF Name

KODEX TB

KStar TB

KOSEF TB

KINDEX TB

TIGER TB3

KOSEF MSB

KOSEF Short
Term Money

Managed by

Samsung Asset
Mat.

KB Asset Mgt.
Woori Asset Mgt.

Korea Inv. Mgt.

Mirae Asset
Maps Grobal Inv.

Woori Asset Mgt.

Woori Asset Mgt.

Bench
Marking

MKF TB
Index

KTB
Index

MK MSB
Index

MK MMI
Index

> Based on the price of 2011. 1.24

» Corporate bond ETF is supposed to be listed(during Feb. 2011)

Agg. MKT

valuex
(KRW 100 mil.)

785

2,861

3,796

591

936

3,111

1,626

Present
price*

(KRW)
52,330
103,705
103,715
103,710
104,020

100,355

100,395

Listed date

'09. 7.29

'09. 7.31

'09. 8.27

'10.1.14

'10. 7.29
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U Example : MKF TB Index (www.kofiabond.or.kr)

e MKF 231 X4(MKF TB Index) =

CHEERE © 2uxs | © 7458

pEAE | 2010200 vEY
E AZb | EFSUASE =ray SEE H=UE?| A7t Ik X7t
1368703 136, 9566 1370202 136. 7976
2011.02.01 ?ﬁigu 136.9475 | 00772 00568 | &7 NEIA MEHWIH
100, 3485 100, 0534 0,00
+ J= Zo|: | EFLAE w
E2UN
137.0074
136.9746 y
1368417
136.9059
136.3761
136.8433
136.8104
1367776 T { T { T T i
09:49:30 10039030 14:28:30 1219350 13:09:50 1355950 14:49:30
— E2 = —_ e AN 2 — MNENEA =
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3. Bond Mall (Bond Sales Information System)

O (Definition) A website run by KOFIA providing sales

information of baby bonds (bondmall.or.kr)

v Sales information of small-amount bonds by individual
securities firms are collected into KOFIA real-time and provided

for investors, facilitating bond investment by individuals
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3. Bond Mall (Bond Sales Information System)

O (Main Functions)

v' Efficient searching for bonds offered by securities firms
v" Price discovery function by bond types guaranteeing the highest profits
v Enhance insight of the information users through bulletin board

v" Provide basic information on bond investment such as characteristics of
bonds and risk factors
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V. Bond Market Infre

0 Bond Mall website(www.bondmall.or.kr)

F..'I!—ﬂ?ﬁll*lﬂl?ﬂ

BOND mmﬁ

AT BB AAS

1 259 MAS: 170 SAM (107EES, 1719H)

Chs-F a0

O AMH S2i2 2%
= BUE | AAA | AAY | AA | AA- | A A A GEusEaR
IR0 236 290 282 244 = 314 = 383
= IHE~EMEOT 246 34 306 | 272 | 306 | 413 | 394 =
oy EME~oME0/Qt 270 307 326 323 380 383 406 S5E4
iy CL
N gi‘L"IHﬂ 8t0|2}0|E
- A
o DT coimael | paisay | 4752 2498
= RREHE  FUS BEI| L oedtiiE R | BED)| | 22DMTSHE 2UE EHEDD)
7t7k4 3] 2! e s ——
M . MEHT20 249 000214 RPE2¥30 310 0001.07 MSEHTe0 246 000014

ZYUREHL 292 000714 ORFEMNIEH 445 000414 MBHTZ0 405 050714 “Soiuus:
M AR EHL 58 02015 [12PEIE 491 0009100 2UZEEE 591 070214

TR ENY 406 030714 EFFEMA 44z 03111 IUIEEE 273 M,0815 Ql’ﬂiﬁ
WA=

Ch-E2 Tl SH3/A} BRI - AN

EU=EIE| N2sd | LAEMSE | | +HMHEES [2010,01,25] FH{‘Igw,"-!i

» M2 E45E-2 533 CHAS ENE 2EED . [20100820]

» MENDE 4352 560 +SHHNSHE BEE DH[2010,0531] I

» MEEFIE330 z44 +HAS 2EE] BH H, [20100303]

M SF4E aral(may o emore | (BRLp yo

> (RS ERFTIM AbE L YSSUHEHNEE-, [zoiaosiEl | Sy o

> BOFEEF) Al + STSEME 21523 [20100504] Iﬂ E

> HIWA] =S BEB+ +I2HEzs BHOHE [2010,05189] MR} 710|=

» MEtF SR FEM o + 2B 25T R B, [2010,0504]

ARl
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Thank You !
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